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REPORT OF INDEPENDENT AUDITORS 
 
To the Board of Directors of 
Causa Local Corporation: 
 
Report on the Audit of the Financial Statements Opinion 
We have audited the accompanying financial statements of Causa Local Corporation (the 
“Entity”), which comprise the statement of financial position as of December 31, 2022, the 
related statements of revenue expenses and changes in net assets, and cash flows for the year 
then ended, and the related notes to the financial statements. 
 
In my opinion, the financial statements referred to above present fairly, in all material respects, 
the balance sheet of the Entity as of December 31, 2022, and the related statements of income, 
statement of changes in member’s capital and its cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required 
to be independent of the Entity and to meet our other ethical responsibilities, in accordance with 
the relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion.  
 
Responsibilities of Management for the Financial Statements 
The Entity’s is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. In preparing the financial statements, management is required to evaluate 
whether there are conditions or events, considered in the aggregate, that raise substantial doubt 
about the Entity’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued.  
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is 
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  
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Misstatements are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users made on the basis of these financial 
statements. 
 
In performing an audit in accordance with GAAS, I: 
 

• Exercise professional judgment and maintain professional skepticism throughout 

the audit.  

• Identify and assess the risk of material misstatement of the financial statements, 

whether due to fraud or error, and design and perform audit procedures responsive to 

those risks. Such procedures include examining, on a test basis, evidence regarding the 

amounts and disclosures in the financial statements.  

• Obtain an understanding of internal control relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances, but not for the 

purpose of expressing an opinion on the effectiveness of the Entity’s internal control. 

Accordingly, no such opinion is expressed.  

• Evaluate the appropriateness of accounting policies used and the reasonableness 

of significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements.  

• Conclude whether, in our judgment, there are conditions or events, considered in 

the aggregate, that raise substantial doubt about the Entity’s ability to continue as a 

going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control-related matters that we identified during the audit. 
 
San Juan, Puerto Rico 
April 11, 2023 
 
 
 
               

_________________________________ 
                 E493773                                                             Albin Eberwein, CPA                    
                                                                 6905                   Licence # 6905 
                                                                                            Expires December 1, 2024  
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Without 

Donor

Restriction

With Donor

Restriction
2022

ASSETS

CURRENT ASSETS:

Cash 22,461$        21,096$        43,557$        

Pledge receivable 8,333           -               8,333           

Total current assets 30,794          21,096          51,890          

Total assets 30,794$        21,096$        51,890$        

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts payable and accrued liabilities 13,672          -               13,672          

Other Payables 37,258          -               37,258          

Due to officer 6,550           -               6,550           

Conditional Contribution -               21,096          21,096          

Income tax payable 2,930           -               2,930           

Total liabilities 60,410          21,096          81,506          

NET ASSETS

Net Assets without Donor Restrictions (29,616)        -               (29,616)        

Total net assets (29,616)        -               (29,616)        

Total liabilities and net assets 30,794$        21,096$        51,890$        

Total Funds
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Without Donor

Restriction

With Donor

Restriction
2022

REVENUES

Corporation donations and Grants 13,000$          197,238$        210,238$        

Educational Facilitation program 46,367           -                46,367           

Fund Raising events and others 14,127           -                14,127           

Total revenues 73,494           197,238          270,732          

NET ASSETS RELEASE FROM RESTRICTED FUND 197,238          (197,238)        -                

EXPENSES

Salaries and wages 39,050           -                39,050           

Payroll taxes 2,410             -                2,410             

Program fee 15,100           -                15,100           

Professional service 216,621          -                216,621          

Fundraising and other events 9,134             -                9,134             

Medical Health Insurance 8,216             -                8,216             

Other expenses 11,785           -                11,785           

Bank Service Charge 205                -                205                

Income Tax Expense (1,101)            -                (1,101)            

Total expenses 301,420          -                301,420          

Changes in net assets (30,688)$        -$               (30,688)$        

Net assets, at beginning of year 1,072             -                1,072             

Net assets, at end of year (29,616)$        -$               (29,616)$        

Total Funds
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2022

CASH FLOWS FROM OPERATING ACTIVITIES

CHANGES IN NET ASSETS (30,688)$       

ADJUSTMENTS TO RECONCILE CHANGES IN NET ASSETS

TO NET CASH USED IN OPERATING ACTIVITIES:

Changes in assets and liabilities

(Increase) decrease in:

Pledge receivable (4,056)          

Increase (decrease) in:

Accounts payable and accrued liabilities 50,746          

Conditional contribution 21,096          

Income tax payable (5,378)          

Total adjustments 62,408          

Net provided by operating activities 31,720          

CASH FLOWS FROM FINANCING ACTIVITIES

Payments from Officer (10,000)        

Net cash used in investing activities (10,000)        

NET INCREASE IN CASH 21,720          

CASH AND CASH EQUIVALENTS, beginning of year 21,837          

CASH AND CASH EQUIVALENTS, end of year 43,557$        
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1. REPORTING ENTITY 

 
Causa Local Corporation (the “Entity”) was organized under the laws of the 
Commonwealth of Puerto Rico on July 30, 2018 as a non-for-profit Corporation. Causa 
Local is a 501(c)(3) that democratizes non-traditional and traditional access to capital 
and education to underserved small and medium businesses from the most rural areas in 
Puerto Rico to support their financial health, growth, and resiliency by collaborating with 
organizations that have pioneered and scaled models of change that demonstrably work. 
 
The Entity supports all phases of the business, from strategic planning to acquiring 
finance and to marketing, exporting, and publicity. Our one-on-one and group 
educational facilitations allow us to dedicate attention and hand-holding to identify and 
support proven talented local entrepreneurs and guide them in their business journey. 
We create long-term relationships to secure financial inclusion in Puerto Rico. We are 
convinced this is exactly what Puerto Rico needs in order for its local economy to flourish 
in a sustainable way. 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Basis of Presentation – The financial statements of the Organization have been prepared 
on the accrual basis in accordance with accounting principles generally accepted in the 
United States of America. The financial statements are presented in accordance with 
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958 
dated August 2016, and the provisions of the American Institute of Certified Public 
Accountants (AICPA) “Audit and Accounting Guide for Not-for-Profit Organizations” (the 
“Guide”). ASC 958-205 was effective January 1, 2018 
 
Under the provisions of the Guide, net assets and revenues, and gains and losses are 
classified based on the existence or absence of donor-imposed restrictions. Accordingly, 
the net assets of the Organization and changes therein are classified as follows: 
 

Net assets without donor restrictions – Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the 
primary objectives of the Organization. The Organization’s board may designate 
assets without restrictions for specific operational purposes from time to time.  
 
Net assets with donor restrictions – Net assets subject to stipulations imposed by 
donors, and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Non-Profit Organization or by the 
passage of time. Other donor restrictions are perpetual in nature, where by the 
donor has stipulated the funds be maintained in perpetuity.  
 

Contributions – Unconditional contributions are recognized when pledge and recorded as 
net assets without donor restrictions or net assets with donor restrictions, depending on 
the existence and/or nature of any donor-imposed restrictions. Conditional promises to 
give are recognized when the conditions on which they depend are substantially met.  
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Gifts of cash and other assets are reported with donor restricted support if they are 
received with donor stipulations that limit the use of the donated assets.  
 
When a restriction expires, that is, when a stipulated time restriction ends or a purpose 
restriction is accomplished, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statements of activities as net 
assets released from restrictions. Donor-restricted contributions whose restrictions are 
met in the same reporting period are reported as net assets without donor restriction 
support. Contributions restricted for the acquisition of land, buildings, and equipment are 
reported as net assets without donor restriction upon acquisition of the assets and the 
assets are placed in service.  
 
The Entity manages and represent the following programs in Puerto Rico Market: 
 
▪ KIVA is an international nonprofit company, with a mission to expand financial access 

to help underserved communities thrive. The program works with crowdfunding loans 
and unlocking capital, improving the quality and cost of financial services, and 
addressing the underlying barriers to financial access around the world. Through 
Kiva's work, students can pay for tuition, women can start businesses, farmers are 
able to invest in equipment and families can afford needed emergency care. 100% of 
every dollar people lend on Kiva goes to funding loans. 

 
▪ Causa Local Academy is composed of three sub-programs:  1. Educational Digital 

Platform to support small and medium business owners at all levels that want to 
start, grow their business, and export. It consists of an array of educational modules, 
available 24/7 in Spanish and English. Connects our participants with mentors from 
all around the world. The platform supports the continued education of our local 
small and medium business owners 2. Scale-up program that assists individual needs 
by scheduling one-one's between mentors and small and medium business owners. 
The mentorship is organized depending on their business development need, business 
level, and industry, among other needs. 3. We educate small and medium business 
owners through Design Thinking, and help innovate through different design thinking, 
engineering, and human centric methodologies. 

 
Entity’s contributions are mainly derived from foundation grants, companies and 
individual contributions. 

 
Property, plant and equipment – Property, plant and equipment acquired by the 
organization are stated at cost less accumulated depreciation. Donations of property, 
plant and equipment are recorded at their estimated fair value at the date of the 
donation. Depreciation is provided using the straight-line method over the estimated 
useful lives of the individual assets. Cost of maintenance and repairs, which do not 
improve or extend the life of the respective assets, are expensed as incurred.  Costs of 
renewals and betterments are capitalized.  When assets are sold or disposed of, their 
cost and related accumulated depreciation are removed from the accounts and any gain 
or loss is reflected in earnings.  
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Impairment of Long Lived Assets - The Organization fixed assets are reviewed for 
impairment in accordance with FASB authoritative guidance for Impairment or Disposal of 
Long Lived Assets, whenever events or changes in circumstances indicate that the 
carrying amount of an asset may not be recoverable. In performing the review for 
recoverability, an estimate of the future cash flows expected to result from the use of 
the asset and its eventual disposition must be made. If the sum of the future cash flows 
(undiscounted and without interest charges) is less than the carrying amount of the asset, 
an impairment loss is recognized for the difference, if any, between the fair value and 
the carrying value of the asset. There were no such impairment losses during the year 
ended December 31, 2022. 
 
Cash and cash equivalents – The Entity considered cash and cash equivalent balance in 
regular, checking or flexible bank account, cash on hand or petty cash as of December 
31, 2022. 
 
Use of Estimates – The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates.  
 
Income Taxes – The Company accounts for income taxes using an asset-liability approach 
that requires the recognition of deferred tax assets and liabilities for the expected future 
tax consequence of events that have been recognized in the Company’s financial 
statements or tax returns.  Deferred tax assets and liabilities are attributable primarily to 
temporary differences resulting from items of revenues and expenses, which are reported 
for tax purposes in a different year than for financial statements purposes. In assessing 
the realizability of the deferred tax assets, the Company considers whether it is more 
likely than not that the deferred assets will be realized and establishes a valuation 
allowance when deemed necessary. 
 
The Entity is currently seeking to obtain the corporate income tax exemption by the 
treasury department of Puerto Rico under section 1101.01 of the Puerto Rico internal 
revenue code of 2011, as amended. Currently the Entity is exempt from federal income 
tax under Internal Revenue Code (IRC) section 501 (c) (3).  
 
Recent Accounting Standards Updates  
 
On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit (Topic 958)– Presentation of 
Financial statements of Not-for-Profit Entities. The update addresses the complexity and 
understandability of net asset classification, deficiencies in information about liquidity 
and availability of resources, and the lack of consistency in the type of information 
provided about expenses by both nature and function and investment return. The 
amendments in this update are effective for annual financial statements issued for fiscal 
year beginning after December 15, 2017. The Organization adopted these changes as of 
September 30, 2019.  
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The FASB issued other accounting standards updates that were not relevant to the 
Organization operations. 

 
3. FUNCTIONAL EXPENSE CLASSIFICATION 

 
Operational expenses are assigned to programs or functions of the Organization which 
directly benefit young parents are classified as program services and those expenses 
which are not directly related to these programs are classified as general and 
administrative. Certain costs have been allocated among program services and general 
and administrative services benefited. Such allocations are determined by management 
on an equitable basis.  
 
The expenses that are allocated include the following: 
 

Expenses Method of Allocation

Salaries and wages Estimate of time and Efforts

Payroll taxes Estimate of time and Efforts

Professional services Full Time Equivalent

Program Fee Full Time Equivalent

Fundraising Full Time Equivalent

Medical Health Insurance Estimate of time and Efforts

Marketing and publishing Estimate of time and Efforts

Other Expenses Full Time Equivalent  
 
Functional expense classification for the organization is as follow: 
 

Program General and 

Services Administrative Total

EXPENSES

Salaries and wages 21,478           17,573           39,050           

Payroll taxes 1,326             1,085             2,410             

Program fee 15,100           -                15,100           

Professional service 119,142          97,479           216,621          

Fundraising and other events 9,134             -                9,134             

Medical Health Insurance 4,519             3,697             8,216             

Other expenses 6,482             5,303             11,785           

Bank Service Charge -                205                205                

Income Tax Expense -                (1,101)            (1,101)            

Total expenses 177,179$        124,241$        301,420$        
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4. COVID-19 PANDEMIC 

 
On January 30, 2020, the World Health Organization (WHO) declared a coronavirus 
disease 2019 (COVID19) outbreak to be a Public Health Emergency International Concern 
which, effective March 11, 2020, was recognized as a pandemic, based on the rapid 
increase in exposure globally.  
 
As a preventive measure, on March 15, 2020 the Governor of Puerto Rico imposed a 
lockdown that was extended until 2021. This pandemic has led to severe economic global 
disruption. The full impact of the Covid-19 outbreak continues to evolve as of the date of 
this report. As such, it is uncertain as to the full magnitude that the pandemic will have 
on the financial condition, liquidity, and future income results of the individual. 

 
5. LIQUIDITY 

 
The Organization has $51,890 of financial current assets available for use within 1 year 
from the balance sheet date, to cover their liabilities and general operational expenses.  
As of December 31, 2022, there was a timeframe donor restriction that will be fulfilled 
during 2023 amounting to $21,096. The Organization has a policy to structure its financial 
assets to be available as its general expenditures, liabilities, and other obligations come 
due.  
 

6. RISK CONCENTRATIONS 
 

The Organization maintains cash in bank deposits accounts in Puerto Rico which at times 
may exceed the amount insured by the Federal Deposit Insurance Corporation (FDIC) of 
$250,000. The Company has not experienced any losses in such accounts and does not 
believe it is exposed to any significant credit risk on cash. As of December 31, 2022, the 
Organization had cash deposits of $43,557 that were within the limits insured by the 
FDIC.   

 
7. SUBSEQUENT EVENTS 

 
The Company evaluated subsequent events through April 11, 2023, the date the financial 
statements were available to be issued.  There were no additional subsequent events 
considered material that would require any further disclosure to the Company's financial 
statement. 


